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Tracinda in Talks with MGM Mirage to Buy Bellagio, CityCenter
Posted on May 22nd, 2007 with stocks: MGM

Billionaire investor Kirk Kerkorian's Tracinda Corp. is initiating talks with MGM Mirage to buy its Bellagio
Hotel and Casino and CityCenter properties. Speculation that the whole company is for sale sent its shares
up 17% in AH trading Monday. Kerkorian owns 56% of Las Vegas-based MGM Mirage. According to a
regulatory filing, Tracinda is investigating strategic alternatives for that investment that could include
"financial restructuring transactions involving all or a substantial portion of the remainder of the company."
"This will put them in play," said Innovation Capital analyst Matt Sodl. "It's a very aggressive move."
Kerkorian's proposal "stinks of an inside deal," according to Hayground Cove Asset Management president
Jason Ader. "He is trying to cherry-pick the best assets and growth from the public company." CityCenter is
a $7.4 billion complex of hotels and condos that MGM is building on 66 acres. MGM already owns 10
casinos and 760 acres on the Las Vegas Strip. Casino companies' cash flow has made them attractive
buyout candidates, and Las Vegas real estate prices are soaring. Last week, New Frontier Hotel & Casino
sold to Israeli billionaire Yitzhak Tshuva for almost $35 million an acre. MGM is holding its annual meeting

Tuesday.

Sources: Wall Street Journal, MarketWatch, Bloomberg, TheStreet.com

Commentary: Kerkorian Sells Off 25% of His GM Stake In Exchange for MGM Mirage ¢ A Closer Look at
Casino Stocks « MGM Delivers Earnings In Spades

Stocks/ETFs to watch: MGM Mirage (MGM). Competitors: Harrah's Entertainment Inc. (HET), Las Vegas

Sands Corp. (LVS), Trump Entertainment Resorts Inc. (TRMP). ETFs: Claymore/Sabrient Insider (NFO)
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